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School of Business & Economics
	Program
	MS/MPhil in Economics

	Department
	Economics

	Resource Person
	Dr Rukhsana Kalim

	Class Timings              
	Wednesday 6:30pm-9:30pm

	Course Management System
	www.moodle.umt.edu.pk

	Counseling Hours
	Wednesday 5:00pm-6:00pm

	Email
	drrukhsana@umt.edu.pk

	Cell
	0305-4440614

	Teaching Strategies
	i. Lecturing

ii. Group Discussions

iii. Seminars 

iv. Presentations by students

v. Assignments/research Paper


Introduction
The ambit of the course is to discuss the basis of international trade by analyzing trade theories and their empirical validity.  The course will discuss the recent developments in international trade and will cover the topic of basis and scope of world trade, the principles and tools of trade policy and the forces behind their use. The course will enable students to learn the working of the world economy, the major benefits it provides to people and nations. On the basis of understanding the basic principles of international economics, one can evaluate, solve many challenges faced by the world economy.  The restrictions on trade and the breaking of the world into several trading blocks and their impact on the welfare of the nations can be judged in the light of the international trade principles.

The course also deals with the measurement of a nation’s balance of payments, foreign exchange markets, and the exchange rate determination and will help in understanding the emerging issues arising in the globalization of capital markets which has led to volatile exchange rates, and unstable financial conditions. The frequent financial crisis across the globe and their implications are also addressed.
Course Objectives
The course provides a broad exposure to students to the principle working of the international economy. As the economies are becoming a global village, it is useful to understand the nature and mechanisms of interdependence of the economies on each other. Many concepts like trade flows, nature of the markets, foreign exchange markets, determination of exchange rates and the impact of many restrictive trade policies on the welfare of nation can be understood with precision. Research articles from the international economics will be presented by students. Students will be able to identify the major international economic problems for conducting future research. 
Seminar/Presentations

Regular seminars will be arranged and students will present the assigned articles, and share the learning with other students. The success of the class will depend on your preparation to discus all assigned reading materials. Minimum one article will be assigned per week for discussion and presentation. 
Reading Material

There is no single text book that covers all topics in class. The most recent textbooks in the area are:

Feenstar C. Robert, and Alan Taylor (2008), International Economics, 

Krugman P. and Obsfeld M., (2009) International Economics: Theory and Policy, 8th editions, Pearson/Addison Wesley.
Sawyer, W. and R.Sprinkle (2006) International Economics 2nd edition Pearson/Prentice Hall 

Dominick Slavatore (2006), Introduction to International economics, John Wiley and Sons.  

Outline and Readings 
All papers or chapters are required readings. They will be the basis for class discussion. 
ASSESSMENT METHODOLOGY

The course assignments are designed to make you critical reader and presenter of recent contributions in the field of international trade, and to encourage you to develop own ideas for research in this area. 
	Assessment Mode
	Weightage (%)

	Class Participation
	10%

	Paper Presentation
	10% 

	Summary/Critique Report
	10%

	Assignments
	20%

	Mid Term
	20%

	Peer Reviews of Current trade policy 
	10%

	End Term
	20%
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	Week
	Topic
	Learning Outcome
	Readings
	Activity

	
 Part 1: International trade Theory

	1-2
	Basic Trade Theories: The Comparative Advantage Theory and the Gains from Trade, Ricardian Model 
	Students will learn the basis of international trade and its mechanism
	Feenstra Chapter 1
*K. and O.  Chapter 3


	Group Discussion on papers


	    3-4
	The Hecksher-Ohlin Model of Trade
Factor Intensity Reversal, Stolper Theorem 
	The understanding of the development in the international trade theory and issues related to it.
	*Feenstra  Chapter 2-3
  K. and O.  Chapter 4 

	Discussion on Articles,/

Presentation

	    5-6
	Economies of Scale, imperfect Competition, and International Trade/Gravity Equation
	To learn the other factors behind trade e.g. the basis of trade could be the economies of scale. 
	Feenstra Chapter 4 

K. and O.  Chapter  6


	

	                                                                                      Part 11: International trade policy

	   7-8
	The Instruments of Trade Policy

Tariff Analysis, Costs and Benefits of a tariff, Other Instruments of Trade Policy.


	To comprehend the impact of trade restrictions on welfare of nations 
	Feenstra Chapter 7
K. and O.  Chapter  8


	Presentation

	                                                                                                  Part 111: Open Economy – Macroeconomics

	9-10
	National Income Accounting and the Balance of Payments
	To understand the application of gravity model in trade.
	K. and O.  Chapter  12

. 


	Mid Term 
Discussion

	11-12
	Exchange Rates and Foreign Exchange Markets
	To comprehend the mechanism behind regional trade and its benefits
	K. and O.  Chapter  13


	

	13-14
	Money, Interest Rates, and Exchange Rates
	
	K. and O.  Chapter  14


	Group Discussion and Presentation

	15
	Trade of  Developing countries 
	To see the trend of trade of developing countries 
	Article  based Analysis
	Discussion on Papers

	                                                                                                    END TERM


                                                        READING MATERIAL/ ARTICLES 
Mat suyama, K. (2000), A Ricardian Model with a Continuum of Goods under Nonhomothetic Preferences: Demand Complementariness, Income Distribution, and North-South Trade,” Journal of Political Economy, Vol. 108, pp. 1093-1120.

Joseph E. Stiglitz (1970),  Factor Price Equalization in a Dynamic Economy

Journal of Political Economy,   Vol. 78, No. 3 (May - Jun., 1970), pp. 456-488
Published by: The University of Chicago Press
Article Stable URL: http://www.jstor.org/stable/1829645
Anderson, J. and E. Van Wincoop (2003), “Gravity with Gravities: A Solution to the Border Puzzle,” American Economic Review, Vol. 93(1), pp. 170-192
Markusen J., (2002), Multinationals Firms and the Theory of International Trade, MIT Press.

Markusen J., and A. Venables (2000), “The Theory of Endowment, Intra-industry and Multinational Trade, Journal of International Economics, Vol. 52, pp. 209-34

 Helpman, E., M.J. Melitz, and S.R. Yeaple (2004), “Exports versus FDI with Heterogeneous Firms,” American  Economic Review, Vol. 94(1). Pp. 300-316.
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