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Course Description

The basic objective of this course is to provide a good understanding of investment channels and to do analysis of factors affecting the investment before commitment of funds in order to maximize the return and minimize the risk involved in an investment. This course guides the Fund Managers that the fundamental analysis or technical analysis are going to be used in selecting a portfolio, economy, market, industry or particular company.  People in Pakistan hardly do any evaluation of different assets available from which a, portfolio is selected. This course assists will assist participant to evaluate each type of investment. Surplus of funds must be utilized in order to generate extra return at a minimum risk. How and when to switch over from one type of security to another security? Finally the participants will also learn, how to trade in the stock market effectively and productively. 
Format of the Course: 

· Lectures
· Solving practical problems
· Presentations

· Power point slides

· Group discussions
· Case studies

· Related Videos 

· Class participation

· Readings will supplement lecture material
Course Instructional Objectives:
At the end of the course the students will be able to analyze investments and manage portfolios and make appropriate decisions in the area of investment analysis and portfolio management. This course explores the theory and practice of investments, covering the areas of capital market structure, valuation and security analysis and portfolio management. This course will emphasize to understand the economic forces that influence the pricing of financial assets. Understanding of investment theory will be focused and tied in with discussion of applicable techniques such as portfolio selection. The course is designed to meet the needs of students who might want to pursue a career in the investment field, the course will also prove useful for doing efficient personal investments as well.
Course Students Objectives 
On successful completion of this course, the participants will be able to:

· Differentiate different investments available. 
· Make investments effectively in different public limited companies. 
· Analyze the macro/micro economic factors before commitment of funds. 
· Evaluate securities using different models dividend, earnings, assets, cash flow etc. 
· Select an efficient portfolio, maximize return and minimize risk. 
· Apply and critically evaluate finance and investment theories with particular reference to the operation of financial markets.
· Value the assets such as stocks and bonds.

· Optimally diversify portfolios.

· Allocate investments into stock and bond portfolios in accordance with a person's risk preferences.
· Understand and critically evaluate investment advice from brokerage firms and figure out when a trading account at a brokerage firm will receive a margin call.
Course Contents: Following is the session-wise breakup of the course:

Session 1: Understanding Investments & Investment Alternatives
· Importance of investment decision

· Investment decision process 

· Individual investor Vs. organizational investor  
Learning Outcomes:

This session helps the students to understand the basic concepts of investment decisions and why investment decision are important for an investor? What processes are involved in taking the decision of investing money in different avenues of investment?
Activity:

· Class Discussion
Session 2:  Understanding Investments & Investment Alternatives
· Fundamental analysis

· Money Market Securities

· Fixed Income Securities

· Equity Securities

· Derivative Securities

· Mutual Fund Investment

· Direct & Indirect Investment 
Learning Outcomes:
The session explains the different alternatives of investment. Students will learn about direct and indirect investment. They also learn about different investment opportunities like fixed income securities (Bonds and preferred stock), derivative securities (Options, warrants etc.) and mutual funds (open ended and close ended funds). Also discuss the nature and features of different avenues of investment. 
Activity:

· Assignment 1
Session 3: Investment Risk & Returns
· Components of Return

· Sources & Types of Risks

· Measuring Risk

· Realizing Risk & Returns
· Managing & Diversifying the Risk
Learning Outcomes:

In this session, we will get familiar with risk and return relationship. We will also learn the process of calculating the expected and historical rates of return for an individual asset or a portfolio of assets. Determine the relationship between risk and return of portfolios and highlight the difference between systematic and unsystematic risks. 
Activity:

· Quiz 1
Session 4: Investment Valuations & Analysis
· Passive & Active Strategies

· Fundamental & Technical Analysis

· Equity Securities Valuation & Analysis

· Fixed Income Securities Valuation & Analysis 
Learning Outcomes:

Students will know application of different valuation models to evaluate fixed income securities, stocks, and how an investor uses different securities to manage their investment risks. Learn about different methods of evaluating securities by analyzing statistics generated by market activity, such as past prices and volume. Bond market participants use various yield measures unique to bonds when quoting potential returns to investors, this session also provides an analysis of bond yields and prices. 
Activity:
· Quiz 2

Session 5: Investment Valuations & Analysis
· Sector & Industry Analysis

· Economy & Market Analysis

· Efficient Market Hypothesis

· Economic Value Added 
Learning Outcomes:

In this session student will learn what sources of information used to collect data for industry and market analysis. A discussion of various tools used in industry analysis i.e., cross-sectional industry performance over time, differences in industry risk, data needs for an industry analysis, prediction about market behaviour and competition over the industry life cycle is involved in this session to help in understanding of industry analysis.
Activity:
· Assignment 2
Session 6: Portfolio Investments
· Why Portfolios?

· Types of Portfolio

· Portfolio Risk & Return

· Analyzing Portfolio Risk 
Learning Outcomes:

Students will be able to build an efficient portfolio and also include different theories related to portfolio management and analyzing portfolio risk. This session also include the discussion related to portfolio risk- return and computation of portfolio’s risk-return. 
Activities:

· Quiz 3
· Case Study 1
Session 7: Portfolio Investments 
· Multi Securities Portfolios

· Efficient Portfolio

· Portfolio Theories 

Learning Outcomes:
Participants will understand the benefit of diversification of holding a portfolio of assets, and the importance played by the market portfolio. Introduction to the Capital Assets Pricing Model (CAPM) establishes the foundation of the risk-return behavior theory of investment in the market. 
Activity:

· Case study 2
Session 8: Stock Market Investments
· Stock Market Indexes

· Mechanism of Trading

· Investment & Brokerage Houses

· Margin & Short Selling

· Investors Protection 
Learning Outcomes:

The session explains the relationship between brokerage firms and investors and how a customer open an account with brokerage firms. Student will also learn about different calculation related to these accounts with brokerage firms.
Activity:
· Mid Term
Session 9&10: Stock Market Investments
Methods of business valuation

· Price earnings ratio approach 

· Net Assets value approach 

· Dividend yield approach 

· Discounted cash flow approach 

· Book value approach  
Learning Outcomes:

The valuations of equity instruments are discussed with their interpretation and applicability in the stock market. The most often used methods such as earnings valuation, revenue valuation, cash flow valuation, book valuation, dividend valuation and member valuation are discussed. The valuation of equity using CAPM, and multi-factor valuation models are discussed.
Activities:
· Assignment 3
· Project 
Session 11 and 12: Mutual Fund Investments
· Fundamental concepts

· Benefits of Investing in Mutual Funds

· Role of Fund Managers

· Open End & Closed End Mutual Funds 
· Money Market Funds

· Fixed Income Funds

· Balanced Funds

· Equity Funds

· Islamic Funds

· Fund of Funds

· Pension Funds

Learning Outcomes:
This session will help the participants to understand the structure, performance and risk-reward of mutual funds industry.  Also will help in accepting the rational of investing in mutual funds and benefits of it. This session will assist the attendees to understand the spectrum of financial planning and wealth creation through mutual funds’ investments.
Activity:
Quiz # 4 
Session 13: Evaluation of Investment Performance
· Monitoring Performance

· Performance Attribution

· Problems with Portfolio Performance
Learning Outcomes:

After attending this session, participants will learn about rule of portfolio managers and requirement for the superior performance of managers. Participants will learn about the peer group comparison method of evaluating an investor’s performance, learn about the Treynor performance measure and the Sharpe portfolio performance measure and critical difference between the Treynor performance measure and the Sharpe portfolio performance measure. 
Activity:
Quiz # 5

Session 14: Presentation 
Session 15: Investment Perspective in Global Environment
· Global Investment Regulators

· General overview of Rules & Regulations Foreign Investment in Pakistan

· Investment in Global Capital Markets

· Investment in International Mutual Funds
· Ethical Guidelines in Investment decisions                                                                                                                                                                                                                                                                                                                                                                                          
Learning Outcomes:

In this session, participants will learn about the global perspective of investment in different international avenues of investments. Students also learn about rules and regulation followed by global investment and ethical grounds involve in investing internationally.   
Activity:
Class Discussion

Recommended Books:
Textbook:
1. Investment analysis and portfolio Management by Reilly & Brown 10th edition. 
Reference Books:

1. Introduction to investments by Haim Levy

2. Fundamentals of investments by Charles J. Corrado 
3. Financial Management and Policy by James C Vane Home
4. Financial Times, Business Recorders
Assessment Methodology:
	Distribution of Marks

	Class Participation & Attendance
	10%

	Quizzes
	10%

	Mid Term
	15%

	Assignments
	10%

	Project/Case Study
	10%

	Presentations
	10%

	Final Exam
	35%

	Total
	100%


Calendar of Activities
	Session
	Topic
	Readings
	Activities

	1
	Understanding Investments & Investment Alternatives
	Chapter 1
	Class discussion

	2
	Understanding Investments & Investment Alternatives
	Chapter 2 &3
	Assignment1

	3
	Investment Risk & Returns
	Chapter10& 11
	Quiz 1

	4
	Investment Valuations & Analysis
	Chapter 8&9
	Quiz 2

	5
	Investment Valuations & Analysis
	Chapter 8&9
	Assignment 2

	6
	Portfolio Investments
	Chapter 11
	Quiz 3
Case Study 1

	7
	Portfolio Investments
	Chapter 11
	Case Study 2

	8
	Stock Market Investments
	Chapter 12
	Mid Term

	9
	Stock Market Investments
	Chapter 12
	Class Discussion 

	10
	Stock Market Investments
	Chapter 12 &4
	Assignment 3

	11
	Mutual Fund Investments
	Chapter 13
	Quiz 4

	12
	Mutual Fund Investments
	Chapter 13
	Class Discussion

	13
	Evaluation of Investment Performance
	Chapter 14
	Quiz 5

	14
	Presentation
	-
	-

	15
	Investment Perspective in Global Environment
	Chapter 15
	Class Discussion
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